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TV PERRETE

Legal review of future contracts
First Author: Farzaneh Soltani
Affiliation: Masters degree in Private Law Islamic Azad University Central Tehran Branch

Abstract

This article deals with the legal review of futures contracts, features and challenges
related to these financial instruments. As a type of derivative financial instrument,
futures contracts allow investors to avoid price fluctuations and market risks by
agreeing on the price of an asset in the future. These contracts are especially used in
financial markets as a tool for risk management, financing and creating investment
opportunities. This article examines various aspects of futures contracts and examines
the types of settlement of these contracts, including physical settlement and cash
settlement. Also, the key features of these contracts, such as standardization of
conditions, high liquidity and the use of financial intermediaries, have been considered
and how these features affect the reduction of risks related to default and liquidity in
future markets has been investigated. In addition, the article deals with the legal
challenges in the field of futures contracts and shows that despite the many advantages
of these contracts, there are still problems such as risks related to price fluctuations,
legal uncertainties and risk of default that require more careful attention and analysis.
Keywords: Future contracts, risk management, obligations, financial market.
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